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Thank you for attending the recent Summer Cabinet Discussion at Dornoch, I am sorry that
you did not have the opportunity to ask your question about what the Scottish Government is
doing to ensure that the Caithness and North Sutherland benefits from the Pentland Firth
and Orkney Waters Leasing Round.

The Scottish Government is determined to support a world class wave and tidal energy
sector, and to make Scotland a global leader in the development and deployment of these
technologies. We are firmly committed to maximising the economic benefits to local
communities and the Scottish economy from the successful development of an offshore
renewable industry in Scotland.

Successful and timely delivery of commercial wave and tidal energy projects resulting from
the Pentland Firth and Orkney Waters leasing round is fundamental to the future success of
the industry in Scotland. Through the Pentland Firth Co-ordination Committee, the Scottish
Government is working closely with range of key agencies including HIE, The Crown Estate,
Highland Council, Orkney Islands Council to help support these projects and accelerate
development. Much has already been done, including the creation of world-leading test
facilities at EMEC in Orkney, which has seen a significant increase in the installation and
planned deployment of devices in recent months. The £10m Saltire Prize, the largest ever
Government innovation prize has also been offered to accelerate the development of
commercial scale wave and tidal projects around Scotland.

The Caithness and North Sutherland Regeneration Partnership is focussing on two main
areas of opportunity - energy and business services. The energy workstream will be looking
to help local companies already involved with Dounreay to diversify and capture new and
sustainable for the future. HIE will be working with these companies through account
management and other tailored events to make sure that they can take advantage of the
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wide range of possibilities that we expect to come forward from renewable energy project
including work from the Pentland Firth.

HIE will continue to work closely with local businesses to ensure that they are aware of the
opportunities emerging form offshore renewable projects and help them engage with the
developers and bid for new contracts where appropriate.

Stage 2 of the National Renewables Infrastructure Plan has also recently been published
setting out the port infrastructure needs of the wave and tidal sector over the next 20 years
based on short, medium and long term activity. The analysis indicates that a range of
locations (including ports in the Caithness area) could support wave and tidal installation,
fabrication and ongoing operations and maintenance. There will in time be a need for
locations to support these uses, both in the initial Pentland Firth and Orkney Waters leasing
area, and other areas that may be leased in future around the Scottish coast.

I hope this is helpful.
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